¥ar Eooai (through Miy^ohle) 



Lorfl Rothschild seat to V#B*Z. three £10 notes taken 
frooi IIKBSL when arrested* These were forward^ tb:Us fo 
Bir l^teard Reid to make the usual enquiriese ..I.,atthbh;a 
note, hy B5.r on the resij^t . of his . inyes.^igations* 



Theresa Clay# 



«fUAS£DBY 

iSn!K',K,;s;; 

WE 



/ 




In accordance vrith jovcr note of 10.1#45« ^ took the 
3 £i0 Dotea which wore in the posscsalon of to the Issue 

Depaz*^2ient of the Bank of Kngland. They in^p^tod them and 
Bald that they wore al l 3 forgeries of the type whioh is belierrod 
to be of German manufacture* 

I aoooridingly left the notes with them and they gave me 
their rs^ipt for them which I send you herewith for yon to put 
in the appirt^riate files* 

This incident is an interesting one as if wo are to 
ascusoe that Amt* VI S drey these notes from Cermany and gave 
them to on agent for hlu to live on, this will be the first 
occasion that we know of where the GeitaanB have deliberately 
paid an agent of thair ’ g with forged notes. 

In the oases which we. liave bad before where agents have 
come Listen and 80216 of the hot*is whidh they have had in their 
pbcfi^ssion teve' l^ wtet has happened is that the Germoa 

bought in the Blaok l£o:c;ket in Lisbon, notes which they believed to 
be genuine and handed tlieir agents forged notes by mistake. . 

It is oimost lneyi table that the possession . of forged notes 
will cause the holder of them to come under observation and it is 
almost incredibly etipld to give forged notes to an agent wtep 
you hope I ^11 escape notice. 

Consoquchtly if. this episode means that the German Secret 
Service sent an agent to Trance to do sabotage and equipped him 
with forged notes, this is a now feature in the teohklque of the 
German Secret Service and nay bo worth having on record. 



I1.i.45* 



(Sgd) E.W* Reid. 




/ ‘ 







cx 12727 

Oso Officer 7B 
14 Jaauery 19i|5» 



KD 3. . ' 

section 7 

From D.S.O. HOT 3 

Fbllowing received T.0.0, 1319482/1 "2Z" 



(AIP/SH. 151 for CruEfide) 



V 7 ( 5 ®kly progress report nurober 10 for week ending 13 th January 1945** 



4* I&velppnient of DA' C®ie©b. 

Fo OSTRICH, Itlis hoped that OSTRICH will cross the lines in 12 ^ 
area within the next few days. The following agents in the Jeenne or^xi' 
isation and connected with the OSTRICH case are bei^ interrogated*. 

HEfIS POWCIN , HENRI CAIHEIAIN, ROGER IAMBIC , CHARLES'' AUGDE3TE.M0HEAIJ , 
MADM.IE NEY,. reports on HENRI. PONCHELET, . IdAURICE ZEIIiESR' on D: C*s 
connected with the case are being sent to VBF. 




ffNUAL IKtELLISUCi ABfur' 
Ei(£MPriON3B2| 



C. 
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